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Cll study text: Chapter 4, Capital Gains Tax

CGT deferred where assets
reinvested in EIS
Gain deferred until disposal

Reinvestment into EIS Shares

Assets transferred from
unincorporated business to
assets in new Limited company
CGT potentially payable on
ultimate disposal
Relief on sale of assets where
proceeds reinvested
Corporated and incorporated

Rollover relief on incorporation

Business rollover

Gain on disposal held over on gifted Holdover

assets until subsequent disposal

Disposal of business or shares in
Trading Company

Owned min 1 year
10% rate

Entrepreneurs

First £1m of qualifying gains
Minimum of 5% shareholding

Market value less
Aquisition costs less

B

Calculating Gains

Purchase, sale and enhancement costs less
Annual exemption = gain
Taxed at 18%

High level summary of key content

Disposal

Applies where resident or ordinarily
resident in tax year disposal is made
CGT based on asset value (IHT loss of
value to estate)

Inter-spouse usually 'no gain,

no loss disposal’'

Death: no CGT

Payment: self assessment; 31st Jan in

following tax year
Individuals and trusts normally pay tax at 18%

Losses - general principle that capital losses
can be offset against future capital gains (not

income)

Usually based on sales
proceeds

Market valuation used with
connected parties (not fully

commercial arrangements)
Annual exemption

Valuation

Eg. National
Savings

Main exemptions Exempt disposal

Shares
Eg. Principal
rivate residence
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