JO2 - Memory Jogger

Cll study text: Chapter 1

Owe beneficiaries a duty of care
Hold documents and trust property
Register as legal owners

@

o

‘arrange property for the benefit of other people
without giving them full control over it'

Trustees

Must act for benefit of beneficiaries Purpose

Trustee Act 2000 allows wide range of

Duties

Four components

Settlor
Trustee

investments, subject to duty of care
Must keep proper records and accounts

Administer property in accordance with
provisons of trust

Limited power to delegate responsibilities

Equitable owners of trust
property
Actions must be for their
benefit

Absolute - full ownership

Life interest - entitled to T iB ficial
income for life (life tenant) ypes of Beneticia /

Remainderman - receive interest
property on death of life tenant

4

Beneficiary

Introduction to Trusts

P

11 Types of trust

(covered in J02)

Contingent - interest depends
on an event happening

Trust Property

Puts assets into trust
Ownership transfers to trustees

Settlor

High level summary of key content

Trust property
Beneficiaries

Absolute or Bare Simple trust where beneficiary(ies)

have absolute interest

Successive Property is held for a succession of interests

Constructive A trust that is imposed by law

Settlements General term referring to property held in trust

for successive beneficiaries

Beneficial interest can
be varied once
established

Power of Appointment

Discretionary No individual has right to income

More restrictive type of discretionary trust that

A&M used to enjoy preferential IHT treatment
New A & M trusts not allowed
Interest in Possession Has immediate right to

either income or property

A trust created by a
changeable transfer for
IHT post Finance Act
2006

Statutory trusts Set up under statute Eg. MWPA

Resulting trusts

Relevant property trusts

This forms where a trust fails for
some reason
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