
    

Current Cashflow

Debt

Calculate Cover

Income Protection 
(IPI)

PMI

Redundancy 
Insurance

Financial Plan and 
recommendations

What is it? Statement of income and expenditure

Pre-retirement

Should ensure 
emergency/short term savings
Income also needs to fund 
longer term needs
Need to establish affordability

Post-retirement
Need to keep income and expenditu
in line
Income usually from savings/pensio
Limited scope to increase earnings

General strategies
Clear high cost debt
Retain flexibility on payments
Protect loans against death, disability and 
redundancy

Mortgage
Repay

Reduce outgoings
Risk-free return/not dependent on investment 
returns
Deflation increases real value of debt

Keep Alternative assets may appreciate more
Inflation reduces real value of debt

Equity release Raise capital to produce income based on 
equity in home

    

Life cover Lump sum for immediate needs + lump 
sum for long term illness + lump sum for 
short term income less existiing cover

Critical illness Cost of serious illness + loan 
repayment + income shortfall + 
pension protection less existing cover

Calculate coverExpenditure + cost of 
illness less savings, state 
benefits and other income

Versus CIC

Different illnesses covered
Must be working to receive IPI 
(ex-homemaker)

Benefits restricted by earnings
Duration restricted to NRA

Disadvantage
Pre-existing 
conditions not 
covered
Can be costly

AdvantageArrange medical 
treatment when 
required

Advantages

Pay mortgage interest 
payments

Allows redundancy 
payment to be used 
elsewhere or saved

Disadvantages
Expensive

Limited payment period
May not pay if circumstances change
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